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ADMINISTRATIVE 


A cop^of this.report is designated v for the,USA,. 
Houston, inasmuch as GERALD COV^LLI is awaitingssentencin g‘ 
in U.S; .District Court, Hou^lon^Texas, on ITSMV charg 
he fiirnistifid^information regarding the bribery to AUSA 


louston. 



Information tfrom the following banking institution^ 
was obtained from" the following persons: r 


APPROVED, 


($)r Bureau 
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3 - Houston (26-8350) \C° 
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COVELLI stated that in 1957, he undertook- to open 
and operate the- Caf^_Pnnti nftnt.al_at 44 .East ffftltQB StiTQQt; 

^ Chicago. Illinois. 1 ^ _ 

He stated that at the time the case was opened he 
received $10,000.00 credit.from the C & B Provisioh Company, 
suppliers of meat, which company is owned bv JOS "CMSAR" 
pi VARCO. ttmmt at.T.-R GRETTI i and: (FNP) 


b6 
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1 povrt.t.t stated that hfe.regarded these individuals as 

He stated 


t ha t a-fc game tine - mat &e openea xne caie ne pecame 

indebted to the extent of : $4800.00 for a neoh sign-at the 
cafe which was Installed .hy the Right-Wav Light Company[ 


to him as 


]and another 


tenbwn 


COVELLI stated that the Cafe Continental got into 
considerable debt and C & B Provision Company and Right-Way 
Light Company, among other creditors began to press for 
payments to the point where the cafe would ordinarily have 
had to go into bankruptcy. COVELLI stated, however, JOE 
"RUFFY” LISCIANDRELLO, who was one. of ’‘the outfit?* in Chicago, 
came to him and informed him that he would ’’keep the, wolves 
off” for 25% interest in the cafe. COVELLI stated that he 
I Ihad no choice in the matter and, that the-!— 


b6 

b7C 


continued operation of the cafe, although L ____ 

was for all practical purpb.ses the business of LISCIANDRELLO. 
COVELLI said that since he was .not realizing any money’ from 
the operation of the cafe he went into the mannequin ..business 

under the name of Adore Fashions- at 2213 
-R\ 


soutn Micnigan 


„___ 0 _.venue. He stated that this business was 

destroyed-by an unfortunate incident wherein one of the 
/ftannequins in a display window of Marshall Fields in Chicago 
broke apart. He stated, that he was occupied with Adore 
Fashions for 6 or 7 months at that time .and during that 
same period received only, his groceries out of' the Cafe 
Continental .- 
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He stated that it was then in approximately the 
latter part of 1947 or the first part of 1958 that, he heard 
that the- Silver Dome on Wilson Avenue in Chicago, which is 
a. bay patroni Tre 11 h-il liftg 1 *: wa g up, for 16&S@ by the 

l Friendly Loan Company 
in. Chicago. COVELLI obtained the lease, from the owner and. 
subleased the Silver Dome under the name of .TRRRV' nAT/K. 


He stated that 


and 


that FRANK "HOTDOG" LISCIANDREOW) who. was just out of prison 
worked, as a bouncer at the- SilvefjDpme. COVELLI stated' that 

the place was in reality another^investment of , ?RDFEY» 

LI SCI ANDRELLO who| 

COVELLI 


stated that lie was ne _ 

$900.00 for the first month 8 s rental of the 


^|wno raided 


*the- 


ilver Dome. 

COVELLI stated that because he had a record he was^wnot 
permitted to operate the business and, th&ii all^i&tj^hejfX 
was supposed to receive was $10.00 per day- from the proceeds. 

COVELLI stated that the- Silver Do me had been in 


operation about four days 
Bureau Agents and Alcohol 1 TAX AgShtS was 
on the Silver Dome, Cafe Cont inental» J 

latter another Ph-i r»»gn tavern I 


Lwhen a raid by 
tde simultaneously 
and the .Flame, the 


1 


COVELLI ^stated that he did not know that stolen' Whiskey' had 
been placed in the Silver Dome or the Flame, but that a day 
or two before the. raids he saw what amounted to '400 cases 
of Sunnybrook Whiskey in ia storage room at the re'ar o f the 
Cafe Continental/ He stated whe n he saw this he told 

_ Cafe Co ntinental and 

“kUfE^i lJesciandrello asnd I fc o 


£ 


includingI 
whiskey. 


I « COVELLI, claimed that 

' the«whiskey, but that l 

COV$ LLl^Tsaid 


also 

get the whiskey out 


of the' Ca ^e 'Continent al^or everybody would get in trouble, 

who had no knowledge of the stolen 


a case for.it. 


jje, did not know who had stolen 
Ihad tol d him he paid $8.00 
I brought the whiskey 

in a truck believed rented in the name of 


one of the individuals responsible f or the theft of the 
whiskey and the whiskey was nnloadedi 
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to the. cate 
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Continental [_ 


COVELLI' stated he understood the whiskey was unloaded about 
8»:00 a. ! m. and that he, COVELLI, did not learn of its 
presence there until he went to the *cafe early in the' after¬ 
noon of the same day* Ete stated that ,, RUFFY ,, LISCIANDRELLO 
told .him hot to worry because the ^whiskey would be gone by 
the end of the. week. He said the whiskey was to be sold 
'at $30.00 t o $35.00 a case and the .profit was to be 
realized by| I M RUFFY" LISCIANDRELLO, and JIMMY 

At.T.hftmy pTTall oi whom were involved-, i p "the purchase of the 

whiskey. _He stated that the individual 

I I cafe Continen tal.1 _ KLNU) 


£ 


he whiskey[ 


j 


COVELLI stated that the whiskey was 
SunnybrooR bs$and and consisted o f either Half pints or pint 


if he was 


bpttles. He stated that, he told | 

going to keep a nv of the whiskey at the care continental he 
should at least r |as then they could only 

be charged with possession of moonshine, rather than stolen 
Whiskey. COVELLI said he did not know the whiskey was part 
of an i nterstate shipments He also.'stated he did hot know 
whether 


e 


COVELLI . stated that the. stolen whiskey was placed 
at the Cafe Continental before the lease was signed, for"the 
operation of the'Silver. Dome. He stated that at the time the 
stolen whiskey was placed :at the Silver Dome he had no 
knowledge it was there and although he did not mean to deny 
he had stolen, whiskey in the past, he said that he was hot 
so stupid as 'to bring it into Ca. place where he would be 
charged with possession of such stolen whiskey. 


COVELLI said he first heard that Federal Agents 
were roun ding ho the st olen whiskey when he .received a phone 
call from I at the Cafe Continental. He said 

that because it was generally known that he had had interest 
in the Cafe Continental and because he'has a criminal record, 
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nhe .believed that the police authorities would be seeking him. 
He - said .he "then borrowed a car_ 


c 


] and 


drove to the Silver Dome on Wilson Avenue in Chicago. He 
stated that at that time he was living on Keystone Avenue in 
the Lincolnwood Section of Chicago,s&ddress believed 73)42. 

He stated the rea son.be drove to the Silver Dome was that _ 


he suspected that|_ _ __ _ 

the Silver Dome might have disposed of some of the stolen 
whiskey there. He said that he did not go into the Silver 
Dome, hut from a nearby telephone station made a pall to, the 
Silver Dome which was answered by a person he realized must 
have been a Federal Agent. 

C9YELLI related that the stolen sfhiskey of this 
case was- originally to have been tutored at' the grocery store 
owned by a brother of "RUFFY'* LISCIANDRELLO, but the brother 
would not have the whiskey at the groV$er|r store. COVELLI 
stated that he had been informed that the whiskey was to 
bring at least $30.Ob a case which was a bout top price for 
stolen whiskey in Chicago. He sa id that J I 

of the tohiskey. 


He stated that he was arrested after 3:00fo’clock 
in the afternoon about 3 or 4 months later and so had to 
remain in jail overnight for'.the hearing before U.S. 
Commissioner PIKE on th e following morn ing. ffe sa/id he ms‘ 
represented by Attorneyl land thatl |of 

the Surety Bonding Company posted his ,,$10,000.00 bond in the 
whiskey case and also $7,500.00 bond on the impersonation 
case against him at Pittsburgh. COVELLI stated that he 
believed this commissioner's hearing and posting of bond 
occurred in June, or Ju ly of 19 58. He stated that a bout 


the same time Attorney! 


c 


wmsjgey was recovered tae rg 


informed him that the 


t 


The Silver Dome when the stolen 


field COVELLI he should try to locate 
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•T-*i 


sKev was located 


COVELLI stated' that at 

at the SilverSDome the_ 

FRANK "HOTDOG"’ LISCIANDRELLO in- the Lincoln Hotel,. j^Ifc&go. 


COVELLI 1 stated that he could not locate[ 


] 


immediately, but th at it w as approximat ely in the fall, <-1958 
that he encounteredl~ l.(LNU) who was I I 

I _ | COVELLI 

duri ng the whiskey case trial in.January, .1959; He stated 
■that! described as 


1 COVELLI stated that h6 located 

i a ^ « V * • « . _»_ * 1. 


at the Walton, Bar .on Rush Street and asked her what 


b6 
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COVELLI ascertained that the, statement-alleged that he ~] 
COVELLI, I ISilver 

Dome arid that he was therefore | | 


the Silver Dome'. COVELLI stated that 


the fact was that FRANK LISCIANDRELLO___land that 

.he, COVELLI, had not even-- gone hear the Silver. Dome during the 
4 days that it wa^ in operation, under .the lease. COVELLI 
stated thatf 
COVELL I[ 


¥ 


ls in operation, un 
I ex plained that H 


1 LISCIANDRELLO 


_.LISCIANDRELLO [_ 

COVELLI stated h e managed to have; 
Attorney I Ion" the following c 


b whicn time Attorney 


k lisciandre: 

LISCIANDRELLO 


oT 


Hthat COVELLI 


I n connection with thef 
stated thatl 


COVELLI 
land that.TAtto rhey 


] 


COVELLI stated that in connection with his troubl e 
in Pittsburgh . thatf I 


to worry that they would get 


had tol^l&ijtt^not 
actually a person of 
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I 


rto take care of COVELLI’s case there. 
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_OQVKLT.T stated that, he ascertained fromf 


1 


py uuvjsLLI as f H (PH) . and who is described 

by COVELLI as being about 31. 5 * 10?* ♦ with .brown hair; this 
individualf 



_ COVE LLI. stated that he phoned| | 

and told him his name was pappas ana tnat ne 
was xooging tor a s tore to; rent. He t hen drove, out to'the 

and he bel ieved thatl bay |ha^e»- 


been with him when he* went to[ 


COVELLI also believed this event occurred about. December, 
1958, prior to the time he received a continuance in his 
trial t o the date of January 15,, 1959., He said he spoke to 
lprivately in a rear room of the 


£ 


■coxa nim he- was actually COVELLI and that 


L_r- 

mil 




said ne a rranged 

.office fne : 
could 




COVELLI 
^Eo Attorney 


] 


dav tor itme fl, at which time 


out neitnef 
on recontact 


by COVELLI he claimed 


the 


j agreed to this 
following dav and 


COVELLI stated that he, hinijjjelf, had planned 
his def ense in the whiskey case and he wanted Attorney 
_to subpoena the following persons: 


k 


FRANK LISCIANDRELLO 


1 who could sav that 


and 


2) |_|of the. Silver Dome who could 

testify that COVELLI had merely.^pi^Deased the Silver Dome 
and would not operate itj ' 


* 


-21 


lwno could state tnat ujvjsjjJLiI did not operate tne 


uaie uoircinental where some of the ,st<?Xen whiskey was 
located; 
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b7C 

b6 
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b6 
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4) The Chicago Police Sergeant from the 35th District 
who had told OOVELLI to stay out of the Cafe Continental; 


COVELLI 


_51 


, who nnnTd 


testify that 


b6 
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that 


6) FRANK LISCIAtTO REI/LO who would either testify 

I < 


or else perjure himself. 


COVELLI stated that although he wanted the above 
witnesses in his defense, his attorney,| |did not 

subpoena a single one of these witnesses and told OOVELLI 
the only one nec essary t o testify was himself. COVELLI 
stated that both]|and, JIMMY ALLEGRETTI told him not.. 
to worry as the. ixovernment had ho case. 


b6 
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COVELLI stated that after choosing the jury,, 
gave him a half sheet of paper on .which had .been 


written a. list of the jurors and information concerning 

them which was developed in the. course of their'i being selected; 

two of the names bore t»heck marks ; there was only one 

on the list which name -was checked 


and t 


time 




ne otner cnecked name was - believed bv COVET.T.T to he an 
Bounding name that possibly began- 1 I 

-, _f CO VET.! i T state d that at the 

las a j^rrir . | 


b6 
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approved the selection of 


and rne information was developed t.har-f 


COVELLI told f 

saia ne would, make a good jUi*Or. 


had a 


of the court session when the jury had 
gave COVELLI the list of jurors 


At the end 
been impanelled,| 

with the two check names and -told him to take it to JIMMY 
or CHESER (ALLEGRETTI or DIVARCO). COVELLI stated .that'he 
then went directly to the Sterling Glass Company bv him self 
and JOE "C8ESER” DI VARCO| land' 

a few others were there and. be gave the list of jurors tol 


b6 
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DIVARCO had bett 


J- 


3 


VARCO looked at it and 
r mak e the calls. 

I Panelling .believed ftorrect^ 


C 

m 


said that 


DIVARCO then called one 
who is a_ 


According to COYELLL 
the name of the 


-DIVARCO upon observ ing the 1 


b6 
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?• 


on'the list, 


1st*, 
J an 


chose 
and ) 


remarked ’’here's xne guy we, want.’* COVELLI said that although 
he heard mentioned the names of the individuals to be called, 
he did not know if they were reached as he did, not lis ten in 
on the conversation._Hfi_ said after a call was made to 1 


either DIVARCO made a phone call^^fthe office of 

the Chief of Personnex of. the Chicago Police Department to 

juror 


ne. did not know who might have :be gn con 
Department hut th© ^district where 




] COVELLI said 
; the Pol ice 
Jwas 


ascertained through the phone call. COVELLI.stated that 
DIVARCO then .got in touch with JIMMY ALLEGRETTI and asked 
him who were the ’’Capta in's men’* in the di strict w here[] 


_ _ . Then ;DIVARCO asked. 

Randle the Captain's .men or' words to the effect^t 


Ilf? 


he could 


knew* what to do from that point. COVELLI. stated^ it' : 'was^.on* the' 
same afternoon on which the .jury had been picked* that' he and _1 


I 


] Sterling Glass Company and 


drove to. Wes t Chicago to a location which* COVELLI. recalled to 
be about thel 


was to be contacted 


] COVELLI .said thatf 


xne purpose or tms trip was to determine 


that location about -20 minutes wnixe 
car an d they then drove to thel 




m the 


to see [_ ___ 

for about a h alf an hour while COVELL I. remained in the car. 


P 


u 

After leaving|__ I dropped COVELLI at his- 

home assuring. COVELLI he, should not worry as everything was 
all right. 

( The following Monday COVELLI went [to court bp±_ 

prior to the start of the court for the dav.l he phoned 


l 


lE 


state ana Kinzie streets in Chicago. 


] COVELLI told j | 


b6 
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at the Greek Restaurant 
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Jurors | lare 

on vacation and were not available for interview. 

Investigation Resulting From 

Interview with COVELLI Concerning Bribery 

On July 19, 1959, the Houston Division advised 
that GERALD COVELLI maintained ignorance of the bribery. 

COVELLI stated that a few days prior to the 
Theft .From Interstate Shipment trial in Chicago, in Janui 


b6 
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l -- - -- 1 

1 _PTnfi 

1 Silver Dome, 


1_ 

'RANK- 

LlSCiANDRELLO. and. according to COVELLIJ 1 

1 LISCIANDRELLO 

lCOVELLI 

Silver Dome. 

J 

COVKLT.T wanted -1 

attorney, 

but 


| This informa±±QXLjm 
as an explanation of I 

as_ furnished by uoveJjJLI appare^jly 

1statement concerning payment 
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However, COVELLI said be contacted[ 


] privately in 


the office and no payment was made. 

On July 21, 1959. the Houston Division related 
that COVELLI declared I 


to suggest any corroborating witnesses. 


He was unable 


b6 
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On July 22, 1959, the Houston Division related* 
that informat ion had been received from COVELLI that the 
person in the|_ 


He is described as age 31, 5 T 10 n , and having brown hairT 
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Transmit the following in 


FBI 

Date: 8/25/59 

PLAIN TEXT _ . 

(Type in plain text or code) 

(Priority or Method of Mailing) 




TO: DIRECTOR, FBI 

FROM: SAC, CHICAGO (15-12848) 

GERALD^OVELLIj ET AL. ^ ' 

TFIS; OJ; .BRIBERY- 
OO :CHICAGO 

Rerep of SA I ~ at Chicago dated 8/5/59, 

Bulet dated 8/20/59, Houston airtel to the Bureau dated 
8/22/59, and Chicago airtel to the Bureau dated 8/24/59; 

INVESTIGATION RE BRIBERY 
SINCE LAST REPORT; . 

I ~ brho is 


were - interviewed but professed to. have no knowledge o: 
bribery. ? 

\jrt-L _ 'jLjl t -_- _!_: 


N'lFV^i 


negative results for any knowledt 
information possessed by| 

They stated they would encourage 


P were>interviewed withy/ 
"they h ave cpnceirning ( r 
|regarding the bribery. 
Lm to.talk.to agents. 


, Salt Lake City Divisio n on 8/10/59 advised ] 

| refused to be interviewed 
gxcept in presence of attorney, so ho interview conducted. 

^Bureau (15r38700) 

1- Dallas (26-24264)(info) s r 

2- Houstoh (15-1492):(info) . ^ * *./ 

2-Salt Lake City (15-1788 ) (ihfo) /p / a rs 

1-Chic ago - --- 4 -M? ® 

RHBrMAD ~ rft V 62 

Yen * *3 AUG 27 1359 
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LEADS INTEIS INVESTIGATION 

Will loc,ata and interview 


1 . LEO, cook at Cafe Continental 


an<3 


2 . 


3. 


Brother of "RUPFIE" LISCIANDRELLO who 
operates grocery .store. 


Ins-Pa armti-nantai 


r 


JJL1! discuss with TJSA feasibility of,bringing. 
~ Tmn?F Y LISCiANDRELLQ-, . "HOT' DOG” LISCIANDRELLO 
Ibefore P.GJ irasniuch as they have been 

— * ' * * * ft * . A t _ _ 


ttuu I_— — 1 V , , - * - 

uncooperative on prior interviews with Bureau Agents. 


MISCELLANEOUS 


It 


•i« 


.be delayed so 


, with | 

of the above leads 
delay. 


t.Ad COVELLT has requested investigat ion 

The 


-fill be Closely roxxowed 

by the Chicago Division; however, most 
, it is felt,, can be covered without * 


It is contemplated additional loads will be 
developed ‘upon receipt of -report from Houston regarding 
recent interviews and sighed statement of GOVELLI. 


Copies of this report are designated for Dallas, 
Houston, and Salt Lake City for ihfo inasmuch as 
further investigation will probably be requested at 
a later date of those divisions. 
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109 ~ b 6 , b7C 

110 ~ b 6 , b7C 

111 ~ b 6 , b7C 

112 ~ be, b7C 

113 ~ b6, b7C 

114 ~ b6, b7C 

115 ~ be, b7C 
1 ie ~ be, b7C 
117 ~ be, b7C 
1 IS ~ be, b7C 

119 ~ be, b7C 

120 ~ be, b7C 

121 - be, b7C 

122 — be, b7C 

123 - be, b7C 
12S - be, b7C 
129 - be, b7C 









